AT: Non - PPA CP

3) Market uncertainties 
a) PPA is key to obtain financing
eMpasys, 12 year old I.T alternative energy engineering company and distributor, 11
(Power Purchase Agreement, http://empasys.wordpress.com/solar-power-purchase-agreement-program-%E2%80%93-ppa/)
The PPA is often regarded as the central document in the development of independent electricity generating assets (power plants), and is a key to obtaining project financing for the project. Under the PPA model, the PPA provider would secure funding for the project, maintain and monitor the energy production, and sell the electricity to the host at a contractual price for the term of the contract. The term of a PPA generally lasts between 5 and 25 years. In some renewable energy contracts, the host has the option to purchase the generating equipment from the PPA provider at the end of the term, may renew the contract with different terms, or can request that the equipment be removed. One of the key benefits of the PPA is that by clearly defining the output of the generating assets (such as a solar electric system) and the credit of its associated revenue streams, a PPA can be used by the PPA provider to raise non-recourse financing from a bank or other financing counterparty.
b) Without a PPA market uncertainties will kill the counterplan
Hinckley, leads the clean energy practice at Kilpatrick Townsend, 12
(5 Reasons Why Good Energy Projects Don’t Get Financed, www.consumerenergyreport.com/2012/08/29/5-reasons-why-good-energy-projects-dont-get-financed/)
Much of the market uncertainties in a typical energy project can be partially managed by a long-term fixed price off-take contract (such as a power purchase agreement), which shields an investor from most price volatility risk. For example, a solar developer can assume payment, at a known price, for electricity it generates if that electricity is sold under a solid long-term power purchase agreement. The project will receive the expected revenue regardless of the price movement of electricity, which allows for revenue certainty and protection for the project in the event prices drop below levels used to calculate project returns. Where a long term contract is not available, an alternative strategy is to add a hedge (which is an instrument that acts as an offset or guarantee against the price going up or down). However, hedging is generally difficult to do beyond a few years, and since project performance is often measured over 10 to 20 years it often only manages price risk during the early operation of a project. When building a typical energy project, at least in the current market, a long-term contract for electricity is assumed. Without that long-term contract, securing financing for a power project would be virtually impossible. Long-term contracts for natural gas, crude derivatives, and biomass feedstock are generally not available. Projects subject to markets for these commodities, therefore generally have to have higher margins to provide comfort to investors.
4) Lock out
a) The PPA is key to assuring that SMR’s meet DOD requirements
eMpasys, 12 year old I.T alternative energy engineering company and distributor, 11
(Power Purchase Agreement, http://empasys.wordpress.com/solar-power-purchase-agreement-program-%E2%80%93-ppa/)
The PPA will also describe how invoices are prepared and the time period of response to those invoices. This also includes how to handle late payments and how to deal with invoices that became final after periods of inactivity regarding challenging the invoice. The buyer also has the authority to audit those records produced by the supplier in any circumstance. Performance initiatives The buyer will typically require the seller to guarantee that the project will meet certain performance standards. Performance guarantees let the buyer plan accordingly when developing new facilities or when trying to meet demand schedules, which also encourages the seller to maintain adequate records. In circumstances where the output from the supplier fails to meet the contractual energy demand by the buyer, the seller is responsible for retributing such costs. Other guarantees may be contractually agreed upon, including availability guarantees and power-curve guarantees. These two types of guarantees are more applicable in regions where the energy harnessed by the renewable technology is more volatile
b) Reactor designs that meet DOD’s needs will get locked out
Andres & Breetz, Security Prof @ National War College, ’11
[Richard B. Andres, Professor of National Security Strategy at the National War College, Senior Fellow and Energy and Environmental Security and Policy Chair in the Center for Strategic Research, Institute for National Strategic Studies, at the National Defense University, Hanna L. Breetz, Political Science PhD Candidate at MIT, “Small Nuclear Reactors for Military Installations: Capabilities, Costs, and Technological Implications,” Strategic Forum, INSS, February 2011]
Technological Lock-in. A second risk is that if small reactors do reach the market without DOD assistance, the designs that succeed may not be optimal for DOD’s applications. Due to a variety of positive feedback and increasing returns to adoption (including demonstration effects, technological interdependence, network and learning effects, and economies of scale), the designs that are initially developed can become “locked in.” Competing designs—even if they are superior in some respects or better for certain market segments— can face barriers to entry that lock them out of the market. If DOD wants to ensure that its preferred designs are not locked out, then it should take a first mover role on small reactors. It is far too early to gauge whether the private market and DOD have aligned interests in reactor designs. On one hand, Matthew Bunn and Martin Malin argue that what the world needs is cheaper, safer, more secure, and more proliferation-resistant nuclear reactors; presumably, many of the same broad qualities would be favored by DOD.35 There are many varied market niches that could be filled by small reactors, because there are many different applications and settings in which they can be used, and it is quite possible that some of those niches will be compatible with DOD’s interests.36 On the other hand, DOD may have specific needs (transportability, for instance) that would not be a high priority for any other market segment. Moreover, while DOD has unique technical and organizational capabilities that could enable it to pursue more radically innovative reactor lines, DOE has indicated that it will focus its initial small reactor deployment efforts on LWR designs.37 If DOD wants to ensure that its preferred reactors are developed and available in the future, it should take a leadership role now. Taking a first mover role does not necessarily mean that DOD would be “picking a winner” among small reactors, as the market will probably pursue multiple types of small reactors. Nevertheless, DOD leadership would likely have a profound effect on the industry’s timeline and trajectory.
AT: Spending Link
Massive military spending now to get power from renewables
Forbes 12
(2/19, U.S. Defense Contractors Are Hidden Investment Plays in Renewable Energy Initiatives, www.forbes.com/sites/genemarcial/2012/02/19/u-s-defense-contractors-are-hidden-investment-plays-in-renewable-energy-initiatives/
The Defense Department spends some $20 billion a year on energy, using about 300,000 barrels of oil a day, according to the Pew Project on National Security, Energy and Climate Control. And military spending on renewable energy rose 300% between 2006 and 2009, to $1.2 billion, notes Pew, and should exceed $10 billion per year by 2030.
Aff trades off
GAO 2012
(April, RENEWABLE ENERGY PROJECT FINANCING
Improved Guidance and Information Sharing Needed for DOD Project-Level Officials, Report to Congressional Committees)
Availability of funding. Some military service headquarters and installation officials said that, in recent years, they have preferred to use up-front appropriations to pay for renewable energy projects on installations since an increased amount of appropriated funding has been available for such projects through the American Recovery and Reinvestment Act of 2009, the Energy Conservation Investment Program, and centrally managed operation and maintenance funding from the military services. However, officials said that they expect they will need to seek alternative financing for renewable energy projects in the future due to likely reductions in the availability of up-front appropriated funding. Some officials noted that a drawback of each of the appropriated fund sources is that renewable energy projects must compete with other projects for funding and renewable energy projects are often a lower priority than other projects because of the relatively higher cost and lower savings generated from such projects. For example, officials at some installations said that they generally do not use installation-managed operation and maintenance funds for renewable energy projects because of competing demands for this funding for repairs and other maintenance of existing facilities on the installation. With regard to the Energy Conservation Investment Program, renewable energy projects must compete against other renewable energy projects as well as energy efficiency projects for limited funding and, according to officials, energy efficiency projects are often more cost-effective than renewable energy projects and receive higher priority for funding.
Buying power from SMR’s will cost less
Rosner and Goldberg, Professor of Physics at U Chicago and Assistant to the Director at the Argonne National Laboratory, 11 
(Small Modular Reactors – Key to Future Nuclear Power Generation in the U.S., https://epic.sites.uchicago.edu/sites/epic.uchicago.edu/files/uploads/EPICSMRWhitePaperFinalcopy.pdf)
President Obama has sought to place federal agencies in the vanguard of efforts to adopt clean energy technologies and reduce greenhouse gas emissions. Executive Order 13514, issued on October 5, 2009, calls for reductions in greenhouse gases by all federal agencies, with DOE establishing a target of a 28% reduction by 2020, including greenhouse gases associated with purchased electricity. SMRs provide one potential option to meet the President’s Executive Order. One or more federal agency facilities that can be cost effectively connected to an SMR plant could agree to contract to purchase the bulk of the power output from a privately developed and financed LEAD plant. A LEAD plant, even without the benefits of learning, could offer electricity to federal facilities at prices competitive with the unsubsidized significant cost of other clean energy technologies. Table 4 shows that the LCOE estimates for the LEAD and FOAK-1plants are in the range of the unsubsidized national LCOE estimates for other clean electricity generation technologies (based on the current state of maturity of the other technologies). All of these technologies should experience additional learning improvements over time. However, as presented earlier in the learning model analysis, the study team anticipates significantly greater learning improvements in SMR technology that would improve the competitive position of SMRs over time. Additional competitive market opportunities can be identified on a region-specific, technology-specific basis. For example, the Southeast U.S. has limited wind resources. While the region has abundant biomass resources, the estimated unsubsidized cost of biomass electricity is in the range of $90-130 per MWh (9-13¢/kWh), making LEAD and FOAK plants very competitive (prior to consideration of subsidies).

AT: Obama Bad Elections
[bookmark: _GoBack]Non-unique – Obama has a huge lead in swing states now 
Caldwell, 9/9 --- political reporter for CBSNews.com (9/9/2012, Leigh Ann, “Obama aide: President is "committed to compromise" http://www.cbsnews.com/8301-250_162-57509059/obama-aide-president-is-committed-to-compromise/ )
***Note --- David Plouffe is Obama's top campaign strategist

The president's adviser, who also ran Mr. Obama's 2008 presidential campaign, said this election is going to send a message to Washington politicians. "I do think one of the messages that's going to come through in this election is, the American people want us to compromise and they want a balanced approach."
Plouffe praised the Democratic convention as a mechanism that will help encourage the Democratic base to vote. "I think we definitely are going to help ourselves in terms of turnout. I think Obama supporters are very energized," he said. 
"I think independent voters, what they saw from the president, from President Clinton and other speakers was a plan to move forward," he added. "What they heard from the Republicans was the same old failed recipes.
"We think it's going to be very close in eight or so states. But we think in the battleground states right now - Ohio, Virginia, Colorado, in Florida - where we are today, we've got a small but important lead. And we think that was enhanced coming out of both of our conventions."
Obama has closed the enthusiasm gap --- the base is energized
Levinson, 9/12 (Alexis, 9/12/2012, “Obama closes enthusiasm gap with Romney after conventions,” http://dailycaller.com/2012/09/12/obama-closes-enthusiasm-gap-with-romney-after-conventions/ )

In the aftermath of the Democratic National Convention, President Barack Obama got a bounce in the polls and his base got a kick in the pants, helping him to close the enthusiasm gap with Mitt Romney.
According to a Fox News poll of 1,056 likely voters released Wednesday, Obama and Vice President Joe Biden have extended their lead over Romney and his running mate, Wisconsin Rep. Paul Ryan, from one point to five points.
The Democratic ticket now leads 48 percent to 43 percent among likely voters. Last month (when vice presidential candidates were not included in the polling question), Romney led Obama 45-44.
Among registered voters, Obama has widened his lead from 44-42 to 46-42.
But the conventions also appear to have energized the Democratic base to a level as yet unseen.
When Fox News last polled the race in August, shortly after Romney’s announcement of Ryan as his running mate, Republicans were much more enthusiastic than Democrats.
Asked in August how important it was that the candidate they supported won the election, 64 percent of Romney supporters called it extremely important, compared to just 54 percent of Obama supporters. Thirty-seven percent of Obama supporters called it “very important,” as did 28 percent of Romney supporters.
But in the days following the convention – Fox News polled from Sept. 9 through Sept. 11 – 62 percent of Obama supporters said it was “extremely important” that the president be re-elected. The percentage of Romney supporters saying his victory was “extremely important” didn’t budge.
The latest numbers suggest that Obama supporters were excited enough by the Democratic convention to help close the enthusiasm gap that has existed for several months.
Obama is catering to his environmental base by not removing fossil energy restrictions
Colman, 8/29 (Zack, “Pickens: Obama abandoned ‘all of the above’ energy policy,” http://thehill.com/blogs/e2-wire/e2-wire/246427-pickens-slams-obama-echoes-gop-energy-policies )

Billionaire oil-and-gas man T. Boone Pickens on Wednesday said President Obama had failed to follow through on pledges to increase natural-gas and oil production, thwarting a potential renaissance in domestic energy.
Obama “never does anything” to match his “all-of-the-above” energy rhetoric, said Pickens, during a panel discussion hosted by Politico at the Republican National Convention in Tampa, Fla.
“Obama’s had four years and has done nothing,” Pickens said. “I feel like Obama is trapped with the environmentalists,” said Pickens. “They are against fossil fuels ... and I think he is with that crowd in his party.”
Republicans who have pressed for increased domestic energy production have similarly accused Obama of catering exclusively to demands from environmental groups.
GOP lawmakers have cited the president’s delay on approving the Keystone XL oil sands pipeline as acquiescence to pressure from green groups.
Overall, U.S. oil and natural-gas production have been rising for years. But Obama's critics say White House policies place too many restrictions on development on federally controlled lands and waters.
Environmentalists hate nuclear power
Fox News 2008 (August 14, “Environmentalists Prompt Nuclear Power Wake-Up Call” http://www.foxnews.com/story/0,2933,404185,00.html)

What did the nuclear power industry get for playing footsie with the "greens" on global warming? A knife in the back, it looks like. The greens now are saying that emission-free nuclear power may actually contribute to climate change.
After decades of having its growth entirely stymied by anti-nuclear environmentalists, the industry decided to help the greens lobby for global warming regulation in hopes of easing opposition to the expansion of nuclear power. Companies like Exelon, FPL Group and NRG Energy, for example, helped the greens form the U.S. Climate Action Partnership (USCAP) — a coalition of big businesses and green groups that has been leading the charge on Capitol Hill for global warming regulation.
But as the saying goes, when you lie down with dogs, you get up with fleas.
A case in point is the proposed addition of a third reactor at the Calvert Cliffs Nuclear Power Plant in southern Maryland. The greens formed a group euphemistically called the Chesapeake Safe Energy Coalition (CSEC) to oppose the new reactor. Members of the CSEC are hardcore anti-nuclear activists including the Sierra Club, Public Citizen, Maryland Public Interest Research Group (PIRG), the Maryland Green Party and the Chesapeake Physicians for Social Responsibility.
The environmental vote will decide the election
Lehrer, 12 (6/11/2012, Eli, "How Mitt Romney can win the environmental vote", Huffington Post,
http://rstreet.org/op-ed/how-mitt-romney-can-win-the-environmental-vote/)

Since the (few) positives in Obama’s record and the incumbency are unalterable, the Romney camp can only win by shaving parts of Obama’s base.
And environmentalists are one place big place where it could work. Stanford University researchers have found that about 38 million Americans care a lot about the environment and might vote on it. Assuming that environmental voters turn out at roughly the same rate as other citizens who can vote, this means that somewhere between 15% and 19% of the electorate will vote partly on environmental issues.
Although there’s no current, detailed polling, it’s likely that Obama currently stands to get around 75% of this group — taking 50% of it would probably be enough to put Romney over the top. So how can he do it?
The deficit is the key election issue --- Obama needs to appear fiscally responsible to avoid alienating key independents
USA Today, 5/26 (5/26/2012, "Obama campaign goes on the defensive on spending, debt," http://www.usatoday.com/news/politics/story/2012-05-26/obama-romney-debt-spending/55221120/1)

WASHINGTON (AP) – Government spending and debt are emerging as a campaign tug-of-war, with Mitt Romney blaming President Obama for a "prairie fire of debt" and Obama calling the charge a "cowpie of distortion." House Speaker John Boehner is talking about a debt ceiling that is still more than eight months away.
What gives? In a word, polling.
The American public is growing increasingly distressed about government spending and high budgets. The issue now ranks as high on the worry scale as lack of jobs. And it worked well for Republicans in 2010, who galvanized voters with ads and flyers that drew attention to government red ink and took back control of the U.S. House after four years of Democratic rule.
Republicans are looking for that magic again.
Romney has maintained a drumbeat of criticism over Obama's handling of federal spending and the national debt in recent weeks, forcing the president on the defensive on an issue where public opinion is stacked against him.
In Iowa earlier this month, Romney said a "prairie fire of debt" was sweeping across the nation, threatening the country's future. He accused Obama of inflating the debt that he had pledged to reduce and ballooning the federal budget deficit with the 2009 economic stimulus and 2010 health care bill after saying he would cut it sharply.
Obama, in campaign events in Colorado, California and Iowa this week, argued that federal spending had slowed to rates not seen in decades after he inherited a $1 trillion large debt and later pushed for $2 trillion in spending cuts. The president pointed to Romney's tax proposal, saying it would give millionaires tax cuts at the expense of the debt.
Mitt Romney holds a business roundtable on the economy.
Obama called Romney's claims a "cowpie of distortion" and would saddle the debt with $5 trillion in new tax cuts, likening it to trying to put out "a prairie fire with some gasoline."
"What happens is, the Republicans run up the tab, and then we're sitting there and they've left the restaurant," Obama said at a campaign event in Des Moines. "And then they point and (say), 'Why did you order all those steaks and martinis?'"
Obama's defensive crouch on debt and spending reflect a hard reality: Polls consistently show voters, including sought-after independents, placing more trust in Romney to handle the massive debt. The nation's economy remains a focal point for voters but many remain concerned that years of heavy federal spending on guns and butter could leave the U.S. in a similar position as Greece and other European nations grappling with massive debt.
A Gallup/USA Today poll conducted May 10-13 found that overall, 82% of Americans called the "federal budget deficit and debt" extremely or very important, a level of interest comparable to unemployment. The same poll found Romney with a broad advantage on handling the budget deficit and debt, with 54% saying he would do a better job handling it compared with 39% who chose Obama.
The results mirrored an April Washington Post/ABC News poll, which found 51% of Americans sided with Romney on handling the federal budget deficit, compared with 38% for Obama. Among independents, 60% preferred Romney while 29% thought Obama would do a better job handling it.
The White House has tried to respond. Traveling to Colorado Springs, Colo., White House press secretary Jay Carney cited an analysis by MarketWatch that said spending under Obama had grown more slowly than any president since Dwight Eisenhower.
A few hours later, Obama picked up on the piece, telling donors in Denver that his work to pay down the federal debt in a "balanced and responsible" way was "starting to appear in places — real liberal outlets like the Wall Street Journal— since I've been president, federal spending has risen at the lowest pace in nearly 60 years." MarketWatch is published by Dow Jones & Co., which also publishes the Wall Street Journal.
Yet, Obama's budget stewardship is open to interpretation. The debt now stands at $15.7 trillion, compared to $10.6 trillion on his inauguration day. On a dollar basis, that's the biggest ever jump in the debt. How much the debt has grown can also be measures as a percentage of what he inherited. By that measure, the debt has increased by half during the three-and-a-half year Obama administration. During President Ronald Reagan's eight-year administration, the debt nearly tripled, from about $910 billion to more than $2.6 trillion.
Still, much of the increase during Obama's tenure has been a consequence of the recession. In a poor economy, government spending increases automatically because more Americans become eligible for food stamps, unemployment assistance and Medicaid. Also, a poor economy leads to unemployment which cuts into tax revenue. As a result, deficits are inevitable as more money goes out and less comes in.
To be sure, Obama pushed through a stimulus package that cost more than $800 billion and he and President George Bush both approved spending of the $700 billion bank bailout in 2008 and 2009. But those costs are not recurrent.
"It's important to understand the reason why the debt went up by so much," said Robert Bixby of the budget watchdog group The Concord Coalition. "We certainly do have a very serious long-term debt problem in the country. We have an underlying structural imbalance between what we are promising, mostly in entitlement benefits, and what we're willing to pay for in taxes. But in the short-term there are a lot of factors that are pushing the debt up that aren't related to fiscal policy."
Add to the mix Boehner, who has said when Congress is asked to raise the nation's borrowing cap after the election, he will insist on spending cuts to offset the increase. Democratic leaders call it an irresponsible course of action, noting that the gridlock over the debt ceiling last year caused a downgrading of the U.S. government's credit rating.
All of this is aimed at unaligned, independent voters.
In turning attention to debt, Republicans are tapping a winning issue they deployed in congressional races two years ago. In October of 2010, Republican pollster Wes Anderson said, congressional campaigns shifted "away from jobs and economy to government taking us over the cliff." The emphasis proved to be a success at the ballot box.
These days, the economy remains the preeminent issue in voters' minds, but Anderson says middle-of-the-road votes are the targets of the big government message.
"The middle is angry about where we are at and they really see two villains on this stage, this play has two antagonists. Both of them are big," said Anderson, who is working on congressional and statewide political campaigns in several states that are presidential battlegrounds. "One is big business, big Wall Street, big insurance, big oil, just big, abusing the middle class, abusing small businesses, abusing the taxpayer. The other is big government — big government wildly running up massive deficits and debt which abuse the taxpayer, the middle class and small business."
Independent voters, he said, "hold both of those central tenets to be true."
